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FROM THE EDITOR

Have you ever wondered, dear readers, why banks operating in Poland do not offer 

a period longer than 5 years? By way of comparison: in France, residential mortgages 

early repayment at any time without incurring costs for the borrower. At the time 
of publication of this issue of Bezpieczny Bank, the cost of such a loan in France is 

many other EU countries, such as Germany and Denmark, banks commonly offer 

introduction of this obligation to offer such loans met with strong resistance, 
particularly within the banking sector itself. It was argued that banks did not possess 

and interest rate risk management tools within their banking books, so as to be 

rate loans. Covered bonds should, in fact, be viewed through the prism of their 
intended purpose, rather than the issuance itself. 

We present to our readers a special issue devoted mainly to covered bonds as 

In Poland, there is a gap in the literature and a lack of knowledge among practitioners 

loans will be achieved. 

It is worth highlighting the scale of use of this instrument as a tool for raising funds 

well as the greatest advantage of covered bonds from the issuers’ perspective: low 
cost and the resilience of covered bonds to market turbulence. 
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the historically established and fundamental business model of banks. Nevertheless, 

market-based funding plays a much greater role in Northern European countries, its 
importance is much lower in Eastern European countries. In countries where market-

funding is higher than that of unsecured funding. In Denmark, the share of secured 

Figure 1. Structure of bank liabilities in the EU/EEA (as at end-2025; left), volumes of maturing, 
issued and retained covered bonds of EU/EEA banks (in EUR billion) in 2025 (actual data – A) 
and in subsequent years (forecasts – F; right)

were relatively low (likely due, among other things, to the relatively attractive 

Furthermore, the technology for trading covered bonds is also evolving. In his 
paper „The role of tokenization in the development of the retail covered bond 

tokenisation, which may enhance the attractiveness of this instrument, particularly 

are not only an important instrument in primary market activity. Banks also hold 

important function of covered bonds, particularly during periods of crisis.
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When analysing the historical issuance activity of EU/EEA banks, a certain pattern 
emerges: banks issue more covered bonds during periods of tension or crisis. In 
other words, in times of crisis, activity in the primary market is driven to a greater 

demonstrates that the primary market for covered bonds continues to offer access 

phenomenon was less pronounced – though still noticeable – during the crisis 

encouraged a greater role for covered bonds, whereas during other periods of tension, 

in covered bond issuance was not quite as pronounced. This coincided with a less 

meaning that banks’ funding costs did not show sharp increase, as in previous crisis 
periods.

resulting from the political crisis in France, leading to a repricing of its government 

into falls in the prices of bank bonds, including covered bonds. The study by 

Differences in the pricing of covered bonds and unsecured and subordinated bonds – as 

the importance of having access to these relatively safe funding instruments: thanks to 
covered bonds, banks can continue to secure cost-effective funding, even under stressed 

the issuance of other bonds. Furthermore, this is an important reason for having 
accessible and effective market-based funding instruments, rather than relying solely 
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Figure 2. Differences in ASW spreads relative to covered bonds (in bps) for various 
EUR-denominated bank funding instruments, by seniority, over time (red circles indicate 
selected crisis events in the following order: the Russian war, the SVB-induced crisis,  
US tariffs – ‘Liberation Day’)

among other things, by a comparison of their yields with those of government 

surprisingly many periods in which covered bond yields are at a similar level to, or 
even below, government bond yields  .

Yields on German bank covered bonds have been higher than Bund yields for 

Italy, however, yields on covered bonds have remained below those on government 

among other things, from  their structure. This primarily concerns the so-called 

both on the mortgage bank’s balance sheet and in the loan portfolio itself. However, 
there are more sophisticated methods of enhancing the security of mortgage bonds, 

role of the trustee is analysed by Dorota Podedworna-Tarnowska in the article 

 There is a certain difference in maturity between the instruments analysed. The analysis is based 

have a longer maturity than the average maturity of the mortgage-backed securities included in the 
indices used to determine their yields.

 However, it can be assumed that even after taking this difference in maturity into account, the overall 
conclusion – that mortgage bond yields are similar to government bond yields – remains valid.
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Figure 3. Cover bond yields vs. 10-year government bond yields for selected jurisdictions 
(top left: Germany; top right: Spain; bottom left: France; bottom right: Italy). 

nature of legal regulations, the structure of their collateral, methods of investor protec-

-

discusses the scoring framework and a pilot study in Germany and Poland.

It is a tradition of Bezpieczny Bank to publish articles that contribute to the current 

*

associated with the author's role at the EBA.


