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1. The essence of sovereign money
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Table 1. Comparison of features of modern monetary systems 
and features of the sovereign money system

Modern monetary systems Sovereign money system

Types of money

central bank central bank

operational banks central bank

Creation of cashless money

lending decisions 
of operational banks

decisions of the monetary 
authority

granting of credit 
by the operational bank

state budget or loans 
to operational banks

Fund lending and inancial intermediation

deposits funds at the disposal 
of the operational banks

inanced from the resources 
at their disposal

inanced from the resources 
at their disposal



Modern monetary systems Sovereign money system

extension of the balance sheet 
by the amount of the loan

conversion of central bank 
deposits into loans 
on the asset side

operational banks and other 
inancial institutions

operational banks and other 
inancial institutions

Payment system

operational banks

2. Vollgeld initiative in Switzerland

French: Monnaie Pleine

Table 1 (continued)



Local Exchange Trading System



Table 2. Comparison of the content of the Vollgeld initiative 
with the content of the Swiss Constitution of 18 April 1999

Content of the Vollgeld initiative
Content of the Swiss Constitution 

of 18 April 1999

Article 99 Monetary policy and the regulation 
of inancial services

Article 99 Monetary policy

Article 99a Swiss National Bank



Content of the Vollgeld initiative
Content of the Swiss Constitution 

of 18 April 1999

Art. 197 para. 12

Table 2 (continued)





Figure 1. Results of the Vollgeld initiative referendum in Switzerland by canton
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3. Arguments in favour of the Vollgeld initiative



Figure 2. The costliest banking crises between 1970 and 2012 
(increase in public debt as a percentage of GDP)
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4. Criticism of the Vollgeld initiative



 

 



Table 3. Assumptions of monetary policy strategies implemented 
by the SNB until and since 1999, respectively

Monetary targeting strategy 
(implemented from the 1970s to 1999)

Interest rate strategy 
(implemented since December 1999)



Summary

Monnaie Pleine 
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