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and their role for the real economy



2.  Insurance business and its importance 
for the inancial system

Figure 1. Channels of in luence of the insurance sector on the real economy
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activities, 
services or operations performed by an insurance or reinsurance undertaking for 
third parties that cannot be substituted within a reasonable time or at a reasonable 
cost, and where the inability of the insurance or reinsurance undertaking to perform 
the activities, services or operations would be likely to have a signi icant impact on 
the inancial system or the real economy in one or more Member States including, in 
particular, the impact resulting from effects on the social welfare of a large number of 
policy holders, bene iciaries or injured parties or from a systemic disruption or a loss 
of general con idence in the provision of insurance services
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