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owner-occupied housing ---



1.  Reasons and results of the review 
of the ECB’s monetary policy strategy

 

de facto



Measurement of the price index: 

Quantitative and symmetric in lation target: 

Medium-term orientation of monetary policy: 

Proportionality assessment of monetary policy decisions: 



2. Improving the measurement of in lation – housing costs

“shall be based on 
the price changes and weights of products included in the household inal monetary 
consumption expenditure”



 the net acquisition approach
 the use approach
 the payment approach



Table 1. Key approaches to the measurement of OOH costs

Primary purpose 
of the price index 

(CPI)

OOH price 
de inition 

underlying 
the 

approach

Items included 
in the price indices

Comments

Acquisition

Use

Payment





Figure 1. Roadmap for including housing costs (OOH) into the HICP

3. Central banks and economic impact of climate change

“a high level of protection and improvement of the quality of 
the environment”



 physical risk 

 transition risk 

 



Table 2. Monetary policy transmission: potential impact of climate change

Channels

Physical risk
Transition risk 

Interest rate 
channel

Credit channel

Asset price 
channel

Exchange rate 
channel

Expectations 
channel



 Risk of interference with the primary mandate.

 Endangering independence or overstepping competence. 

 Distortions in the inancial markets.

 Public criticism on granting excessive power to the central bank. 

 Fuelling excessive expectations. 

4. Commitment of the ECB to climate matters



 

 
 
 
 
 



 
 
 

 

 

 



Table 3. Methodology and scope of the 2022 Climate Risk Stress Test

Module 1
Overarching 

qualitative questionnaire

Module 2
Climate risk metrics 

(peer benchmark analysis)

Module 3
Bottom-up stress test pro-

jections

status 
quo

Concluding remarks

ad hoc
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