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1. Introduction 
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true and fair 
view

Pomiar ryzyka kredytowego banku: aspekty inansowe i rachunkowe

‘True and Fair View’ versus ‘Present Fairly in Conformity with Generally Accepted Accounting 
Principles
The truth, the who truth and nothing but the truth in inancial reporting

To tell the truth: A discussion 
of issues concerning truth and ethics in accounting

Censoring as an aspect of truth in inancial statements 
of insurance companies. Case of Poland

Auditor independence, audit quali ications and the provision of non-audit services: A note
An examination of the effects of 

type of engagements, materiality, and structure on CPA consulting engagements with audit clients
Professionalism vs commercialism: 

The association between non-audit services (NAS) and audit independence
Auditor Independence and Non-

Audit Services: A Literature Review
 Non-audit Services and the Auditor Independence: A Review of the Literature

Auditor independence: a re-
view of literature



Accounting theory. 5th Edition
Objectives 

of Financial Reporting by Business Enterprises
The Conceptual Framework for Financial Reporting

The System of Professions
The Philosophy of Auditing

Corporate Audit Theory Philosophy and Princi-
ples of Auditing – An Introduction

Theory of the irm: managerial behavior, agency costs, and ownership structure

Independence is in the eye of the beholder
Determinants of going concern opinions and audit fees for development stage 

enterprises



A re lective analysis of the “new audit” and the public interest: The revolutiona-
ry innovation that never came

A Framework for Auditor Independence

International Standard on Auditing 200, Overall Objectives 
of the Independent Auditor and the Conduct of an Audit in Accordance with International Standards on 
Auditing

A re lective analysis of the “new audit” and the public interest: The revolutiona-
ry innovation that never came

Auditor independence, executive pay and irm performance



Regulatory Oversight and Auditor Market Share

Auditing standards, legal liability, and auditor wealth
The pricing of audit services: Theory and evidence

To be or not to be – auditors’ ability to signal going concern problems
Going-

-concern audit opinions for bankrupt companies – impact of credit rating

Going-concern audit opinions for bankrupt companies – impact of credit rating

International Standard on Auditing 570, Going Concern
International Standard on Auditing 570, Going Concern

International Standard on Auditing 570, Going Concern



International Standard on Auditing 570, Going Concern

Ibidem
The Ef icacy of Auditors’ Going-Concern Opinions Compared with a Temporal 

and an Atemporal Bankruptcy Risk Model: Analysing U.S Trade and Service Industry Failures 1974–
1988

The Expectation Gap Auditing Standards



2.  Auditor accuracy, independence and its in luence 
on going-concern warnings



Audit Opinion and Disclosure of Audit Fees

Ibidem

The going-concern market anomaly

Auditor‘s Perceptions of the Going-Concern Opinion Decision

The Relationship Between Audit Technology, Client Risk Pro iles, and the Going-
-Concern Opinion Decision



H1: There is a relationship between continuity problems evidenced by bankruptcies 
and going-concern warnings (GCW) errors (Type II) in most recent audit opinion. 

H2: There is a signi icant relationship between GCW in audit opinion and non-audit 
fee existence. 

3. Method, results 

The auditor’s going concern decision and Types I and II errors: The Coase Theorem, transacti-
on costs, bargaining power and attempts to mislead

An empirical comparison of non-Big 4 and Big 4 auditors’ perceptions of auditor independence



Table 1. Final sample of companies which management boards’ submitted request for bankrupt-
cy to the court register extended from January 1, 2009 through December 31, 2013

No. Name
Date of request 
for bankruptcy 

to the court register

Date of most recent 
inancial statement



No. Name
Date of request 
for bankruptcy 

to the court register

Date of most recent 
inancial statement

Table 1 – continued



No. Name
Date of request 
for bankruptcy 

to the court register

Date of most recent 
inancial statement

Graph 1. Number of auditors’ opinions with / without going-concern warnings 
on companies declared bankruptcy

With GCW  29

Without GCW  25

Graph 2. Percentage share of auditors’ opinions with / without going-concern warnings 
on companies declared bankruptcy

With GCW  54%

Without GCW  46%

Table 1 – continued



The Auditor’s Going-Concern Opinion as a Communication of Risk



Graph 3. Companies with strong inancial distress that should be warning signals 
for auditors issuing opinions without going-concern warnings

Negative equity  3

Signi�icant loss*  15

Graph 4. Percentage share of companies with strong inancial distress that should be warning 
signals for auditors forming opinions without going-concern warnings

Negative equity  12%

Signi�icant loss*  60%



Graph 5. Types of auditors’ opinions with going-concern warnings 
on companies declared bankruptcy

disclaimer of opinion  4

adverse opinion  1

quali�ied opinions  11

unquali�ied opinions  13

Graph 6. Percentage share of auditors’ opinions with going-concern warnings 
on companies declared bankruptcy

disclaimer of opinion  14%

adverse opinion  3%

quali�ied opinions  38%

unquali�ied opinions  45%

4. Conclusions, limitations and future research



on 
speci ic requirements regarding statutory audit of public-interest entities and repealing commission 
decision
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