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 Financial integration vs fragmentation 
� what does the data say?

price integration
quantity-based integration

Figure 1. Price-based and quantity-based composite indicators of inancial integration



Figure 2. Bank M&A activity and bank valuations





Legislative efforts to address inancial fragmentation 





Concerns about change



�Foreign Bank Subsidiaries� Default Risk during the 
Global Crisis: What Factors Help Insulate Afiliates from their Parents?�

Home and Host supervisors� relations from Host super-
visors� perspective Cross-border banking. Regulatory challenges





Financial Sector Assessment Report for Belgium



Expanding the debate

Guide 
on options and discretions

Government of Union: Achieving Certainty in Cross-Border Finance � remarks at 
Financial Stability Board Workshop on Pre-Positioning

Three priorities for international regulatory and supervisory cooperation



Figure 3: Foreign banks in EU Member States in 2008 and 2017 
(% assets of banking systems in EU Member States controlled by foreign banks) 

Banking Union: What next?



So where to from here?



Cross Border Banking Supervision Incentive Conlicts in Supervisory Information Sharing 
between Home and Host Supervisors



Statement of opinion with regard to Nordea Bank AB�s application for per-
mission to implement merger plans, 



Conclusion

Cross Border Banking Supervision Incentive Conlicts in Supervisory Information Sharing 
between Home and Host Supervisors



Annex 1. Cross-border operation of EEA banks: key features of the forms available

Form of 
cross-

border 
operations

General 
legal basis

Detailed 
legal basis

Licensing Supervision Regulation

signiicant 
branches



Form of 
cross-

border 
operations

General 
legal basis

Detailed 
legal basis

Licensing Supervision Regulation
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